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APPENDIX B TO PART 1000—IHBG BLOCK 
GRANT FORMULA MECHANISMS 

1. The Indian Housing Block Grant (IHBG) 
formula consists of two components, the 
Formula Current Assisted Stock (FCAS) and 
Need. Therefore, the formula allocation be-
fore adjusting for the statutory requirement 
that a tribe’s minimum grant will not be less 
than the tribe’s Fiscal Year (FY) 1996 Oper-
ating Subsidy and Modernization funding, 
can be represented by: 

unadjGRANT = FCAS + NEED. 

2. NAHASDA requires that the FCAS be 
provided for before allocating funds based on 
need. Therefore, FCAS must be calculated 
first. FCAS consists of two components, Op-
erating Subsidy (OPSUB) and Modernization 
(MOD), such that: 

FCAS = OPSUB + MOD. 

3. OPSUB consists of three main parts: 
number of Low-Rent units; number of Sec-
tion 8 units; and number of Mutual Help and 
Turnkey III units. Each of these main parts 
are adjusted by the national per unit subsidy 
(§ 1000.302 National Per Unit Subsidy) and 
local area costs as reflected by the greater of 
the AEL factor or FMR factor. The AEL fac-
tor is defined in § 1000.302 as the relative dif-
ference between a local area Allowable Ex-
pense Level (AEL) and the national weighted 
average for AEL (NAEL). The FMR factor is 
also defined in § 1000.302 as the relative dif-
ference between a local area Fair Market 
Rent (FMR) and the national weighted aver-
age for FMR. 

OPSUB = [LR * LRSUB + (MH+TK) * HOSUB 
+ S8 * S8SUB ] * AELFMR 

Where: 
LR = number of Low-Rent units. 
LRSUB = national per unit subsidy for Low- 

Rent units ($2,440*INF). 
MH+TK = number of Mutual Help and Turn-

key III units. 
HOSUB = national per unit subsidy for 

Homeownership units ($528*INF). 
S8 = number of Section 8 units. 
S8SUB = national per unit subsidy for Sec-

tion 8 units = ($3,625*INF). 
AELFMR = greater of AEL Factor or FMR 

Factor weighted by national average of 
AEL Factor and FRM Factor. 

AEL FACTOR = AEL/NAEL. 
AEL = local Allowable Expense Level. 
NAEL = national weighted average for AEL. 
FMR FACTOR = FMR/NFMR. 
FMR = local Fair Market Rent. 
NFMR = national weighted average for FMR. 
NAELFMR = national weighted average for 

greater of AEL Factor or FMR factor. 
Where: 

INF = adjustment for inflation since 1995, as 
determined by the Consumer Price Index 
for housing. 

4. The modernization component, MOD, is 
calculated by two different methods, depend-
ing on whether the tribe had an Indian hous-
ing authority (IHA) that owned or operated 
more than 250 public housing units on Octo-
ber 1, 1997. 

a. MOD1996 is calculated for all tribes and 
considers the number of Low-Rent, and Mu-
tual Help and Turnkey III FCAS units. Each 
of these is adjusted by the national per-unit 
modernization amount in 1996 adjusted for 
inflation. 
MOD1996 = [LR + MH+TK] *MODPU *INF. 
Where: 
LR = number of Low-Rent units. 
MH = number of Mutual Help units. 
TK = number of Turnkey III units. 
MODPU = national per-unit amount for mod-

ernization in 1996 ($1,974). 
INF = adjustment for inflation since 1995, as 

determined by the Consumer Price Index 
for housing. 
b. MODAVG is calculated only for tribes 

that had an IHA that owned or operated 
fewer than 250 public housing units on Octo-
ber 1, 1997, as the annual average amount 
they received for FYs 1992 through 1997 under 
the assistance program authorized by section 
14 of the 1937 Act (not including emergency 
assistance). 
MODAVG = Average (FY 1992 to FY 1997) 

amount received by Section 14 of the 1937 
Act. 
c. For Indian tribes with an IHA that 

owned or operated 250 or more public housing 
units on October 1, 1997, the modernization 
calculation is based on MOD1996, adjusted for 
local area costs: 
MOD = MOD1996* TDC/NTDC. 
Where: 
TDC = Local Total Development Costs de-

fined in § 1000.302. 
NTDC = weighted national average for TDC 

of tribes with CAS. 
d. For Indian tribes with an IHA that 

owned or operated fewer than 250 units on 
October 1, 1997, the modernization calcula-
tion is based on MODAVG, adjusted for local 
area costs. 
MOD = MODAVG* TDC/NTDC. 

5. Now that calculation for FCAS is com-
plete, funds available for allocation using 
the Need component of the formula can be 
determined: 
NEED FUNDS = APPROPRIATION ¥ 

NATCAS. 
Where: 
APPROPRIATION = dollars provided for dis-

tribution through the IHBG formula. 
NATCAS = National summation of FCAS al-

location for all tribes. 
6. Two iterations are necessary to compute 

the final Need allocation. The first iteration 
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consists of seven weighted criteria that allo-
cate need funds based on a tribe’s population 
and housing data. This allocation is then ad-
justed for local area cost differences based 
on TDC relative to the national weighted av-
erage. This can be represented by: 
NEED1 = [(0.11 * PER / NPER) + (0.13 * 

HHLE30 / NHHLE30) + (0.07 * HH30T50 / 
NHH30T50) + (0.07 * HH50T80 / NHH50T80) + 
(0.25 * OCRPR / NOCRPR) + (0.22 * SCBTOT 
/ NSCBTOT) + (0.15 * HOUSHOR / 
NHOUSHOR)] * NEED FUNDS * (TDC/ 
NATDC). 

Where: 
PER = American Indian and Alaskan Native 

(AIAN) persons. 
NPER = national total of PER. 
HHLE30 = AIAN households less than 30% of 

median income. 
NHHLE30 = national total of HHLE30. 
HH30T50 = AIAN households 30% to 50% of 

median income. 
NHH30T50 = national total of HH30T50. 
HH50T80 = AIAN households 50% to 80% of 

median income. 
NHH50T80 = national total of HH50T80. 
OCRPR = AIAN households crowded or with-

out complete kitchen or plumbing. 
NOCRPR = national total of OCRPR. 
SCBTOT = AIAN households paying more 

than 50% of their income for housing. 
NSCBTOT = national total SCBTOT. 
HOUSHOR = AIAN households with an an-

nual income less than or equal to 80% of 
formula median income reduced by the 
combination of current assisted stock and 
units developed under NAHASDA. 

NHOUSHOR = national total of HOUSHOR. 
TDC = Local Total Development Costs de-

fined in § 1000.302. 
NATDC = weighted national average for TDC 

of tribes with need. 

7. The second iteration in computing the 
Need allocation consists of adjusting the 
Need allocation computed above to take into 
account the minimum needs provision. 
Tribes that receive less than $200,000 under 
the FCAS component of the IHBG formula 
and that can demonstrate the presence of 
any households at or below 80 percent of me-
dian income are guaranteed to receive no 
less than a specified minimum amount under 
the Needs component of the formula. The 
specified minimum amount shall equal 
.007826 percent of the available appropria-
tions for that fiscal year after set asides. 

MINFUNDING = APPROPRIATION* .00007826 

If in the first Need computation, a quali-
fied tribe is allocated less than the minimum 
Needs funding level, its Need allocation will 
go up. Other tribes whose Needs allocations 
are greater than the minimum needs amount 
will have their allocations adjusted down-
ward to keep the total allocation within 
available funds: 

If NEED1 < MINFUNDING and FCAS < 
$200,000 and (HHLE30 + HH30T50 + HH50T80) 
> 0, then NEED 2 = MINFUNDING. 

If NEED1 > = MINFUNDING, then NEED2 = 
NEED1 ¥ {UNDERMIN$ * [(NEED1 ¥ 

MINFUNDING) / OVERMIN$]}. 
Where: 
MINFUNDING = minimum needs amount 
UNDERMIN$ = for all tribes qualifying for 

an increase under the minimum needs pro-
vision, sum of the differences between 
MINFUNDING and NEED1. 

OVERMIN$ = for all tribes with needs alloca-
tions larger than the minimum needs 
amount, the sum of the difference between 
NEED1 and MINFUNDING. 
8. The next step is to compute a prelimi-

nary unadjusted grant allocation 
(unadjGRANT) that will serve as the basis 
for further adjustments called for in 
§ 1000.340. 
unadjGRANT = FCAS + NEED, where both 

FCAS and NEED are calculated above. 
9. As required by § 1000.340(a), if an Indian 

tribe with an IHA that owned or operated 
fewer than 250 units on October 1, 1997, is al-
located less funding under the averaging 
method (§ 1000.316(b)(2)) than the calculation 
of the number of Low-Rent, Mutual Help, 
and Turnkey III FCAS is multiplied by the 
national per-unit amount of allocation for 
FY 1996 modernization multiplied by an ad-
justment factor for inflation, then, the In-
dian tribe’s modernization allocation is cal-
culated under § 1000.316(b)(1). The grants of 
all other tribes are proportionately adjusted 
to keep the allocation within available ap-
propriations. 
If MODAVG < MOD1996, 
then GRANT1 = unadjGRANT + 

(MOD1996*(TDC/NTDC)) ¥ (MODAVG* 
(TDC/NTDC)). 

Otherwise, 
GRANT1 = unadjGRANT ¥ [UNDERMOD$ * 

(unadjGRANT / OVERMODGRANT$)] 
Where: 
UNDERMOD$ = for all tribes qualifying for 

an increase to modernization, the sum of 
the differences between local cost adjusted 
MOD1996 and local cost adjusted MODAVG. 

OVERMODGRANT$ = for all tribes not quali-
fying for an increase to modernization, the 
sum of their unadjusted grant amounts. 
10. As called for in § 1000.340(b), a final ad-

justment occurs to ensure that no tribe is al-
located less funding under the formula than 
an IHA received on its behalf in FY 1996 for 
operating subsidy and modernization. Indian 
tribes receiving more under the IHBG for-
mula than in FY 1996 ‘‘pay’’ for the upward 
adjustment for the other tribes by having 
their grants adjusted downward, so long as 
the adjustment does not reduce their grant 
below the minimum funding amount. 
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Let TEST = GRANT1 ¥ OPMOD96. 
If TEST is less than 0, then GRANT2 = 

OPMOD96. 
If TEST is greater than 0 and GRANT1 > 

MINFUNDING, then GRANT2 = GRANT1 ¥ 

[UNDER1996 * (TEST / OVER1996)]. 
Where: 

OPMOD96 = funding received by tribe in FY 
1996 for Operating Subsidy and Moderniza-
tion. 

UNDER1996 = for all tribes with TEST less 
than 0, sum of the absolute value of TEST. 

OVER1996 = for all tribes with TEST greater 
than 0, sum of TEST. 

GRANT2 is the approximate grant amount in 
any given year for any given tribe. 

[72 FR 20026, Apr. 20, 2007] 

PARTS 1001–1002 [RESERVED] 

PART 1003—COMMUNITY DEVEL-
OPMENT BLOCK GRANTS FOR IN-
DIAN TRIBES AND ALASKA NA-
TIVE VILLAGES 

Subpart A—General Provisions 

Sec. 
1003.1 Applicability and scope. 
1003.2 Program objective. 
1003.3 Nature of program. 
1003.4 Definitions. 
1003.5 Eligible applicants. 
1003.6 Waivers. 

Subpart B—Allocation of Funds 

1003.100 General. 
1003.101 Area ONAP allocation of funds. 
1003.102 Use of recaptured and unawarded 

funds. 

Subpart C—Eligible Activities 

1003.200 General policies. 
1003.201 Basic eligible activities. 
1003.202 Eligible rehabilitation and preser-

vation activities. 
1003.203 Special economic development ac-

tivities. 
1003.204 Special activities by Community- 

Based Development Organizations 
(CBDOs). 

1003.205 Eligible planning, urban environ-
mental design and policy-planning-man-
agement-capacity building activities. 

1003.206 Program administration costs. 
1003.207 Ineligible activities. 
1003.208 Criteria for compliance with the 

primary objective. 
1003.209 Prohibition on use of assistance for 

employment relocation activities. 

Subpart D—Single Purpose Grant 
Application and Selection Process 

1003.300 Application requirements. 
1003.301 Selection process. 
1003.302 Project specific threshold require-

ments. 
1003.303 Project rating. 
1003.304 Funding process. 
1003.305 Program amendments. 

Subpart E—Imminent Threat Grants 

1003.400 Criteria for funding. 
1003.401 Application process. 
1003.402 Availability of funds. 

Subpart F—Grant Administration 

1003.500 Responsibility for grant adminis-
tration. 

1003.501 Applicability of uniform adminis-
trative requirements and cost principles. 

1003.502 Agreements with subrecipients. 
1003.503 Program income. 
1003.504 Use of real property. 
1003.505 Records to be maintained. 
1003.506 Reports. 
1003.507 Public access to program records. 
1003.508 Grant closeout procedures. 
1003.509 Force account construction. 
1003.510 Indian preference requirements. 
1003.511 Use of escrow accounts for rehabili-

tation of privately owned residential 
property. 

Subpart G—Other Program Requirements 

1003.600 Faith-based activities. 
1003.601 Nondiscrimination. 
1003.602 Relocation and real property acqui-

sition. 
1003.603 Labor standards. 
1003.604 Citizen participation. 
1003.605 Environment. 
1003.606 Conflict of interest. 
1003.607 Lead-based paint. 
1003.608 Debarment and suspension. 

Subpart H—Program Performance 

1003.700 Review of grantee’s performance. 
1003.701 Corrective and remedial actions. 
1003.702 Reduction or withdrawal of grant. 
1003.703 Other remedies for noncompliance. 

AUTHORITY: 42 U.S.C. 3535(d) and 5301 et seq. 

SOURCE: 61 FR 40090, July 31, 1996, unless 
otherwise noted. Redesignated at 62 FR 12349, 
Mar. 12, 1998. 

Subpart A—General Provisions 

§ 1003.1 Applicability and scope. 
The policies and procedures described 

in this part apply to grants to eligible 
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